BULL LEASE

This agreement entered into this date____________ ,is between Leo Casas, III (lessor), and ________________________________________                                                         _   (lessee)                                              _                                                                                                                                      _(address).

The purpose of this lease is for the use of Leo Casas, III bull batteries for breeding purposes, with the following stipulations and conditions:

1. Commencement Date: ____________________

2. Quantity and Breed: ____________________________________________________

ID #s__________________________________________________________________

Recommended ratio (cows per bull) is at least 1 bull per 20 cows.  Anytime you have only one bull per group, you are running the risk of low conceptions.  It is recommended that at least two bulls be turned out on groups greater than 20 cows.

3.  Term:  3 month minimum

During the months of July 1 – September 1 ONLY, a prorated schedule is offered for customers who want to lease a bull for a term less than the 90 day minimum:  1 month - $400.00, 2 months - $550.00.

4. Price: $225.00 per month per bull leased.

5. Delivery Options:  Bulls are located at various South Texas locations and arrangements should be made by lessee to pick up and return bulls at lessee’s expense.  If delivery is required of lessor, the following conditions will apply:            $ 2.75 per loaded mile for 32’ gooseneck or smaller.   If a double deck or single deck truck is required, the commercial truck rate will be paid upon delivery.    

Lessor may stipulate bulls to be returned to a different location. If it is farther than the distance the bulls originated from, the excess will be paid upon delivery by lessor as provided above.

Due to new Federal laws now being enforced by the Texas Animal Health Commision (TAHC) as of January 1, 2010 regarding "trich" testing, any bull that is leased will tested by Leo Casas, III (lessor) with negative results for "trich" using the PCR test.  Lessee is advised that a 10 day period must be allowed for the results to come back and the bull free to travel.  This must be taken into consideration when a "turn-out" date is strictly adhered to, i.e., the bulls will need to be tested at least 10 days PRIOR to the target turnout date the customer/lessee desires.  
On the return trip, since the "trich" test is only good for 30 days, all bulls must be returned with a negative "trich" (PCR method) test performed by the customer/lessee.  The customer will not be charged extra for the period it takes for the trich results to come back (usually 6-10 days), hereafter referred to as "turn-around time".  In other words, since the customer will not get the use of the bulls for the turn-around time, no charge will be added for the extra 6-10 days the bulls are still in the control/possession of the customer.  When the customer returns the bulls with a negative PCR test, he will be compensated immediately in the amount of $45 per head to allow for the trich test expense.
Any bull that reacts positive for "trich" immediately becomes the property of the customer/lessee.  Since the bull arrived "clean", he contracted the disease from lessee's cattle and lessee will immediately compensate lessor in the amount agreed upon in paragraph 9.  All the other bulls will be held by the customer/lessee until declared "trich free" by the Texas Animal Health Commission at which time they can be returned back to lessor with appropriate test documentation and no further fees due.

6. Payment Terms:  First three months (per bull) shall be paid by lessee at delivery along with this Bull Leasing contract.

7. Reservations: Should lessee desire to reserve bulls prior to delivery, a non-refundable deposit of $250.00 will be required for each bull, with the balance due upon delivery.

8. Additional months:  Additional months that bulls are retained are due at the rate specified in item number (4).

9. Injury or Death: In the event any bull leased under this agreement is injured so as to make the bull unserviceable (to include crippled, unsound, or sore-sheathed) in the future, or any bull dies while in the care of the lessee, a payment of $1500.00 to $2000.00 (depending on breed) per injured, or lost, or dead bull will be assessed by lessor to lessee.  This amount is over and above any lease payment paid or due.  Lessee agrees to pay such sum to lessor on or before return of bulls.  The agreed upon price of the bull(s) on this particular contract is _________________.

10. Health:  Lessor guarantees that all bulls have been recently tested for fertility, trich, and brucellosis.  Lessor further guarantees that all bulls are healthy, sound and have been trich vaccinated and wormed.

Lessee is advised that when the bulls leave control of Lessor, the responsibility for the health, nutritional requirements, and management of said bulls is transferred immediately AND fully to Lessee.  Lessor warrants that the bulls are fertile.  Lessor, however has no control over inadequate or insufficient pasture, feed, management, and/or supplement.  This applies especially to bulls used in extremely arid, sparse and/or large pastures where the lease bulls may have difficulty adapting.  Lessee may also expect less than desirable results if he uses fewer bulls than the recommended ratio in section 2.  Therefore, Lessor does not guarantee the percentage of bred cattle at the end of the lease term.

11. Use of Bulls on Heifers:  Lessor warrants that all bulls recommended for use on heifers are believed to have low birthweights and are well suited for use on first calf heifers.  However, since the genetics of the heifer can play an equal part in calving ease, Lessor cannot guarantee that lessee will not experience trouble over and above what is the industry standard when calving out said cattle.  Other factors out of control of Lessor like adequate feed, pasture, supplement, varmint and vulture control, calving pasture suitability, weather and timing are also important and preclude any guarantee of live calf percentages on the part of Lessor. 

12. Liability:  Lessee agrees that bulls are sound and healthy upon delivery.  Lessee further agrees to assume any and all liability to include any injury or death, associated with possession of said bulls.  This responsibility begins from the time lessee takes possession of the bulls until lessee delivers them back to Leo Casas, III.

Agreed and signed,

______________________________

Leo Casas, III   Lessor                  date

_______________________________                                                                         

                          Lessee                  date

